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2EVHUYDWLRQ 
&RQWLQXHG�REVHUYDWLRQ�RI�WKH�OHJ�OHQJWK���
GLVFUHSDQF\�WR�FKHFN�IRU�SURJUHVVLRQ�DV�WKH�
FKLOG�RU�DGROHVFHQW�JURZV��2EVHUYDWLRQ�ZLOO�
LQFOXGH�D�SK\VLFDO�H[DP�DQG�UDGLRJUDSKV�� 
 
2UWKRWLFV 
$�OLIW�ILWWHG�WR�WKH�VKRH�FDQ�RIWHQ�LPSURYH�
ZDONLQJ�DQG�UXQQLQJ��DV�ZHOO�DV�UHOLHYH�DQ\�
EDFN�RU�NQHH�SDLQ�WKDW�PD\�EH�FDXVHG�E\�
WKH�OHJ�OHQJWK�GLVFUHSDQF\��6KRH�OLIWV�DUH�
LQH[SHQVLYH�DQG�FDQ�EH�UHPRYHG�IURP�WKH�
VKRH� 
 
6XUJHU\ 
&RUUHFWLRQ�FDQ�EH�PDGH�XVLQJ�SODWH�������
HSLSK\VLRGHVLV��D�PLQLPDOO\�LQYDVLYH�������
VXUJLFDO�PHWKRG�IRU�FRUUHFWLQJ�OHJ�OHQJWK�
GLVFUHSDQFLHV��%RQH�JURZWK�LV�UHVWULFWHG��RQ�
WKH�RSHUDWHG�OHJ�ZKLOH�ERQH�JURZWK������
FRQWLQXHV�RQ�WKH�RSSRVLWH�VLGH��*UDGXDOO\�
WKH�OHJ�OHQJWK�HTXDOL]HV��DQG�WKH�GLVFUHSDQ�
F\�LV�FRUUHFWHG��6LQFH�WKH�ERQHV�DUH�QHYHU�
FXW�ZLWK�SODWH�HSLSK\VLRGHVLV��WKHUH� 
LV�OHVV�QHXURYDVFXODU�ULVN��OHVV�LQVWDELOLW\��
DQG�D�VKRUWHU�GXUDWLRQ�RI�KHDOLQJ�WKDQ�ZLWK� 
WUDGLWLRQDO�HSLSK\VLRGHVLV�� 
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:KDW�LV�/HJ�/HQJWK�'LVFUHSDQF\" 
/HJ�OHQJWK�'LVFUHSDQF\��//'��RFFXUV�ZKHQ�
WKHUH�LV�D�GLIIHUHQFH�EHWZHHQ�WKH�OHQJWKV�RI�WKH�
OHJV��7KLV�PD\�EH�GXH�WR�D�GLIIHUHQFH�EHWZHHQ�
HLWKHU�WKH�XSSHU�DQG�RU�ORZHU�OHJV�� 

&DXVHV 
7KHUH�DUH�VHYHUDO�FDXVHV�RI�//'��6RPH�LQFOXGH� 
· 3UHYLRXV�LQMXU\�WR�D�ERQH�LQ�WKH�OHJ 
· %RQH�LQIHFWLRQ 
· %RQH�GLVHDVH 
· $UWKULWLV 
· 1HXURORJLFDO�&RQGLWLRQ 
· *HQHWLFV 
 
7KH�PDMRULW\�RI�WKH�WLPH��WKH�FDXVH�RI�OHJ�
OHQJWK�GLVFUHSDQF\�LV�XQNQRZQ��HVSHFLDOO\�LQ�
FDVHV�LQYROYLQJ�XQGHUGHYHORSPHQW�RI�WKH�OHJ��RU�

SDUWLDO�RYHUJURZWK�RI�RQH�VLGH�
RI�WKH�ERG\��7KHVH�FRQGLWLRQV�
DUH�XVXDOO\�SUHVHQW�DW�ELUWK��EXW�
WKH�OHJ�OHQJWK�GLVFUHSDQF\�PD\�
EH�WRR�VPDOO�WR�EH�GHWHFWHG��$V�
WKH�FKLOG�JURZV��WKH�OLPE�OHQJWK�
GLVFUHSDQF\�LQFUHDVHV�DQG�EH�
FRPHV�PRUH�QRWLFHDEOH��,Q�XQ�
GHUGHYHORSPHQW��WKH�WLELD�RU�
ILEXOD�LV�DEQRUPDOO\�VKRUW�� 
 
,Q�FDVHV�RI�RYHUJURZWK�
�KHPLK\SHUWURSK\���RWKHU�FRQ�
GLWLRQV�PD\�RFFXU�VXFK�DV�
:LOPV¶�7XPRU�RI�WKH�DGUHQDO�
JODQG�PXVW�EH�UXOHG�RXW�� 

8QGHUVWDQGLQJ�<RXU�&KLOG¶V�/HJ�/HQJWK�'LVFUHSDQF\ 

6\PSWRPV 
7KH�HIIHFWV�RI�OHJ�OHQJWK�GLVFUHSDQF\�ZLOO�
YDU\�IURP�SDWLHQW�WR�SDWLHQW��GHSHQGLQJ�RQ�
WKH�FDXVH�DQG�DPRXQW�RI�GLIIHUHQFH�� 
 
'LIIHUHQFHV�JUHDWHU�WKDQ�RQH�LQFK�LQ�D�
\RXQJHU�FKLOG�PD\�FDXVH�QRWLFHDEOH�DEQRU�
PDOLWLHV�ZKHQ�ZDONLQJ��7KHVH�GLIIHUHQFHV�
PD\�DOVR�UHTXLUH�WKH�SDWLHQW�WR�H[HUW�PRUH�
HIIRUW�WR�ZDON� 
 
 

&DQ�/HJ�/HQJWK�'LVFUHSDQF\�EH�
3UHYHQWHG" 
1R��WKHUH�LV�QR�JXDUDQWHHG�PHWKRG�RI����
SUHYHQWLQJ�D�FKLOG�IURP�GHYHORSLQJ�OHJ�
OHQJWK�GLVFUHSDQF\�� 

'LDJQRVLV 
/LPE�OHQJWK�GLVFUHSDQF\�FDQ�EH�PHDVXUHG�E\�
D�SK\VLFLDQ�GXULQJ�D�SK\VLFDO�H[DPLQDWLRQ���
7KH�PRUH�DFFXUDWH�PHDVXUHPHQW�RI�//'�LV�E\�
XVLQJ�UDGLRJUDSKV� 

8VXDOO\��WKH�SK\VLFLDQ�PHDVXUHV�WKH�OHYHO�RI�
WKH�KLSV�ZKHQ�WKH�FKLOG�LV�VWDQGLQJ�EDUHIRRW���
$�VHULHV�RI�PHDVXUHG�ZRRGHQ�EORFNV�PD\�EH�
SODFHG�XQGHU�WKH�VKRUW�OHJ�XQWLO�WKH�KLSV�DUH�
OHYHO��;-UD\V�PD\�EH�RUGHUHG�E\�\RXU�GRFWRU��
WR�FRQILUP�WKH�GLDJQRVLV�RU�WR�H[FOXGH�RWKHU�
SUREOHPV� 
 
,Q�JURZLQJ�FKLOGUHQ��D�SK\VLFLDQ�PD\�UHSHDW�
WKH�SK\VLFDO�H[DPLQDWLRQ�DQG�[-UD\V�HYHU\�VL[�
PRQWKV�WR�D�\HDU�WR�VHH�LI�WKH�OHJ�OHQJWK� 
GLVFUHSDQF\�KDV� 
LQFUHDVHG�RU�UHPDLQHG�
XQFKDQJHG��,Q�VRPH�
SDWLHQWV��PRQLWRULQJ�
PD\�EH�GRQH�RQ�D�PRUH�
IUHTXHQW�EDVLV��DV�GHWHU�
PLQHG�E\�\RXU�SK\VL�
FLDQ��2IWHQ��WKH�ERQH�
DJH�ZLOO�EH�GHWHUPLQHG�
ZLWK�DQ�[-UD\�RI�WKH�
KDQG�DQG�ZULVW�ZKLFK�LV�
FRPSDUHG�WR�D�ERRN�RI�
VWDQGDUGV�� 


